Tide seizes
opportunity
with ethanol

One broker is
making the most
of a sudden

and unforeseen
increase in the
two-way trading of

ethanol with the US. _
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Exparting ethanal into either the
U5 or Brazil might seem like the
proverbial “carrying coals to New- |
castle” since they are the world's
two largest producers, |

Biit an increasing trade botwoon
tha two eountries has caught the |
oy of shipbrokers from Rio de Ja-
neiro-hased Tide Maritime, which
has made ethanol a staple: of its
barsiness.

Tide partner Gustave Sa told |
TradeWinds in a recent interviaw
in the Leblon neighourhood that |
the trade has besn incroazing in
both directions.

Tide has seen largar lots of Bra-
zil's sugar cene-based ethanol
moving to the US state of Califor |
nia, which is the largest gasoline
consumer in the US. California |
has taken a dim view of US-grown ’

competitive,

corn: ethanol on & carbon-emis- |
sions basis and thus has sourced
the Brazilian product despite a US
tartff on ethanol imports,

Meanwhile, Brazil turmed to im-
porting largar quantities of US |
ethanal when its own production
soason aided last Octobor and the
domestic product grew incoeas-
ingly expensive. Some B5% of
Brazils new auto sales feature
*flex-fual” cars that can nge & mix-
ture of gasoline and sthanol.

“It came out of the blue — no
one expected it,” Sa said. “Braeil

wanl from being a net exporier to
a net importer of ethanol.”

Gustavo Sa: "It
came out of the
blue — no one
expected it. Brazil
went from being
a net exporter to .
anet importer of |
ethanol.”
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PRODUCTION: Harvested sugarcane being cut at an ethanol distillation [iint
dosa to Brasilia. Higher sugar prices have made the domestic product less
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According to industry statistics,
Brazil's ethanol production fell
shart last season, rising only 3%
againat burgeoning domaostic de-
mand fuslled by the e.x|mm|mg
imiddle class. Highior sugar prices
also made the domestic product
bass compoditive.

As a result, Brazil impored 70
million litres from the US, as com-
pared to just one million litres in
2004, And the growth trend has
continued into Z011.

It iz baing closaly watched by
Tidw, which is active in the markel
and is the only Rio brokerage to
sarva the wrade through a foreign

| affice, close to many of the world's

traders in Geneva.

Sa says the ethanol develop-
ment stands to miror arbitrago
pattorns the brokerage has ob-
servied in the crude and clean-
products markets, trades in which

| it is almest sctive.

“I boliove that this event in eth-

| amnol-trade Nows can be comparned
! towhat happens in oil, whers Bra-

#il pxports heavy crivde and im-
ports lighter oil due to the profile
of its refineries and its tvpe of
products needs,” Sa gaid. “In the
clean petroleum-products sector,

| won impeort gasoil and naphtha and

we usad to export gasoline.™



